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PART I

As used in this Quarterly Report on Form 10-Q, the terms “Scripps,” “Company,” “we,” “our,” or “us” may, depending on the context, refer to The E.W.
Scripps Company, to one or more of its consolidated subsidiary companies, or to all of them taken as a whole.

Item 1. Financial Statements

The information required by this item is filed as part of this Form 10-Q. See Index to Financial Information at page F-1 of this Form 10-Q.

Item 2. Management's Discussion and Analysis of Financial Condition and Results of Operations

The information required by this item is filed as part of this Form 10-Q. See Index to Financial Information at page F-1 of this Form 10-Q.

Item 3. Quantitative and Qualitative Disclosures About Market Risk

The information required by this item is filed as part of this Form 10-Q. See Index to Financial Information at page F-1 of this Form 10-Q.

Item 4. Controls and Procedures

The information required by this item is filed as part of this Form 10-Q. See Index to Financial Information at page F-1 of this Form 10-Q.

PART II

Item 1. Legal Proceedings

We are involved in litigation arising in the ordinary course of business, such as defamation actions, and governmental proceedings primarily relating to
renewal of broadcast licenses, none of which is expected to result in material loss.

Item 1A. Risk Factors

There have been no material changes to the risk factors disclosed in Item 1A. Risk Factors in our 2016 Annual Report on Form 10-K, as updated in our
Quarterly Report on Form 10-Q for the quarter ended March 31, 2017.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds

There were no sales of unregistered equity securities during the quarter ended June 30, 2017.

The following table provides information about Company purchases of Class A Common shares during the quarter ended June 30, 2017, and the
remaining amount that may still be purchased under the program.

Period  
Total number of
shares purchased  

Average price paid
per share  

Total market value
of shares purchased  

Maximum value
that may yet be
purchased under

the plans or
programs

         
4/1/17-4/30/17  30,300  $ 22.48  $ 681,132  $ 98,049,617
5/1/17-5/31/17  94,500  18.80  1,776,334  $ 96,273,283
6/1/17-6/30/17  116,000  17.57  2,037,574  $ 94,235,709
Total  240,800  $ 18.67  $ 4,495,040   
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In November 2016, our Board of Directors authorized a repurchase program of up to $100 million of our Class A Common shares through December
2018. At June 30, 2017, $94.2 million remained under the authorization.

Item 3. Defaults Upon Senior Securities

There were no defaults upon senior securities during the quarter ended June 30, 2017.

Item 4. Mine Safety Disclosures

None.

Item 5. Other Information

None.

Item 6. Exhibits

The information required by this item is filed as part of this Form 10-Q. See Index to Exhibits at page E-1 of this Form 10-Q.
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Signatures

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned, thereunto duly authorized.

 THE E.W. SCRIPPS COMPANY
   
Dated: August 3, 2017 By: /s/ Douglas F. Lyons 

  Douglas F. Lyons
  Vice President, Controller and Treasurer
  (Principal Accounting Officer)

5



Table of Contents

The E.W. Scripps Company
Index to Financial Information (Unaudited)

Item  Page
   
Condensed Consolidated Balance Sheets  F-2
   
Condensed Consolidated Statements of Operations  F-3
   
Condensed Consolidated Statements of Comprehensive Income  F-4
   
Condensed Consolidated Statements of Cash Flows  F-5
   
Condensed Consolidated Statements of Equity  F-6
   
Condensed Notes to Consolidated Financial Statements  F-7
   
Management’s Discussion and Analysis of Financial Condition and Results of Operations  F-18
   
Quantitative and Qualitative Disclosures About Market Risk  F-29
   
Controls and Procedures  F-30

F-1



Table of Contents

The E.W. Scripps Company
Condensed Consolidated Balance Sheets (Unaudited)

(in thousands, except share data)  

As of 
 June 30, 

 2017  

As of 
 December 31, 

 2016
     
Assets     
Current assets:     

Cash and cash equivalents  $ 149,649  $ 134,352
Accounts and notes receivable (less allowances—$1,929 and $1,632)  200,215  192,531
Miscellaneous  30,193  19,012
Total current assets  380,057  345,895

Investments  13,520  14,221
Property and equipment  252,044  260,731
Goodwill  616,780  616,780
Other intangible assets  456,666  467,896
Deferred income taxes  9,538  9,075
Miscellaneous  12,776  13,775
Total Assets  $ 1,741,381  $ 1,728,373

     
Liabilities and Equity     
Current liabilities:     

Accounts payable  $ 25,701  $ 26,670
Customer deposits and unearned revenue  4,789  7,122
Current portion of long-term debt  2,656  6,571
Accrued liabilities:     

Employee compensation and benefits  29,136  32,636
Miscellaneous  25,637  18,986

Other current liabilities  11,108  12,146
Total current liabilities  99,027  104,131

Long-term debt (less current portion)  395,599  386,614
Deferred income taxes  19,570  17,740
Other liabilities (less current portion)  269,636  273,953
Equity:     

Preferred stock, $.01 par — authorized: 25,000,000 shares; none outstanding  —  —
Common stock, $.01 par:     

Class A — authorized: 240,000,000 shares; issued and outstanding: 70,245,801 and 70,042,300 shares  702  700
Voting — authorized: 60,000,000 shares; issued and outstanding: 11,932,722 and 11,932,722 shares  119  119
Total  821  819

Additional paid-in capital  1,135,291  1,132,540
Accumulated deficit  (88,717)  (94,077)
Accumulated other comprehensive loss, net of income taxes  (91,989)  (93,347)

Total The E.W. Scripps Company shareholders' equity  955,406  945,935
Noncontrolling interest  2,143  —
Total equity  957,549  945,935

Total Liabilities and Equity  $ 1,741,381  $ 1,728,373

See notes to condensed consolidated financial statements.
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The E.W. Scripps Company
Condensed Consolidated Statements of Operations (Unaudited)

  
Three Months Ended 

 June 30,  
Six Months Ended 

 June 30,
(in thousands, except per share data)  2017  2016  2017  2016
         
Operating Revenues:         

Advertising  $ 155,105  $ 163,444  $ 289,353  $ 309,763
Retransmission  66,059  53,433  132,270  107,047
Other  10,656  10,940  21,198  20,505
Total operating revenues  231,820  227,817  442,821  437,315

Costs and Expenses:         
Employee compensation and benefits  95,489  92,463  198,104  188,348
Programs and program licenses  47,841  43,503  94,212  84,071
Other expenses  52,724  50,284  98,439  96,031
Acquisition and related integration costs  —  —  —  578
Total costs and expenses  196,054  186,250  390,755 369,028

Depreciation, Amortization, and (Gains) Losses:         
Depreciation  9,153  8,928  18,142  17,584
Amortization of intangible assets  5,496  5,858  11,231  11,613
Losses (gains), net on disposal of property and equipment  224  22  311  18
Net depreciation, amortization, and (gains) losses  14,873  14,808  29,684 29,215

Operating income  20,893  26,759  22,382  39,072
Interest expense  (8,248)  (4,432)  (12,443)  (9,011)
Defined benefit pension plan expense  (3,467)  (3,449)  (6,934)  (6,899)
Miscellaneous, net  5,103  (458)  4,224  (649)
Income from operations before income taxes  14,281  18,420  7,229  22,513
Provision for income taxes  5,736  6,932  623  6,137
Net income  $ 8,545  $ 11,488  $ 6,606  $ 16,376

         

Net income per basic share of common stock  $ 0.10  $ 0.14  $ 0.08  $ 0.19

Net income per diluted share of common stock  $ 0.10  $ 0.13  $ 0.08  $ 0.19

See notes to condensed consolidated financial statements.
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The E.W. Scripps Company
Condensed Consolidated Statements of Comprehensive Income (Unaudited)

  
Three Months Ended 

 June 30,  
Six Months Ended 

 June 30,
(in thousands)  2017  2016  2017  2016
         
Net income  $ 8,545  $ 11,488  $ 6,606  $ 16,376
Changes in fair value of derivative, net of tax of $37 and $74  —  59  —  118
Changes in defined benefit pension plans, net of tax of $433, $401,
$866, and $801  695  640  1,390  1,282
Other  (16)  (7)  (32)  (14)
Total comprehensive income  $ 9,224  $ 12,180 $ 7,964  $ 17,762

See notes to condensed consolidated financial statements.
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The E.W. Scripps Company
Condensed Consolidated Statements of Cash Flows (Unaudited)

 
Six Months Ended 

 June 30,
(in thousands)  2017 2016
     
Cash Flows from Operating Activities:  
Net income  $ 6,606  $ 16,376
Adjustments to reconcile net income to net cash flows from operating activities:  

Depreciation and amortization  29,373  29,197
Deferred income taxes  521 6,825
Stock and deferred compensation plans  11,227 8,861
Pension expense, net of contributions  202 5,099
Other changes in certain working capital accounts, net  (16,370) (29,893)
Miscellaneous, net  (2,564) 896

Net cash provided by operating activities  28,995  37,361
Cash Flows from Investing Activities:  
Acquisitions, net of cash acquired — (43,500)
Additions to property and equipment  (9,295) (13,382)
Purchase of investments  (834) (1,728)
Miscellaneous, net  3,634  22
Net cash used in investing activities  (6,495)  (58,588)
Cash Flows from Financing Activities:  
Proceeds from issuance of long-term debt  400,000  —
Payments on long-term debt  (389,542) (2,000)
Payments of financing costs  (7,558)  —
Repurchase of Class A Common shares  (6,257) (18,686)
Proceeds from exercise of stock options  1,461 4,641
Tax payments related to shares withheld for RSU vesting  (3,340) (2,603)
Miscellaneous, net  (1,967) (2,807)
Net cash used in financing activities  (7,203) (21,455)
Increase (decrease) in cash, cash equivalents and restricted cash  15,297 (42,682)
Cash, cash equivalents and restricted cash:  
Beginning of year  134,352 114,621
End of period  $ 149,649 $ 71,939

     
Supplemental Cash Flow Disclosures     
Interest paid  $ 4,855 $ 8,143

Income taxes paid  $ 776  $ 355

See notes to condensed consolidated financial statements.

F-5



Table of Contents

The E.W. Scripps Company
Condensed Consolidated Statements of Equity (Unaudited)

(in thousands, except share data)  
Common

Stock  

Additional
Paid-in
Capital  

Accumulated
Deficit  

Accumulated
Other

Comprehensive
Loss  

Noncontrolling
Interests  

Total
Equity

             
As of December 31, 2015, as originally
reported  $ 838  $ 1,163,985  $ (174,038)  $ (89,802)  $ —  $ 900,983
Adoption of new accounting guidance  —  (58)  14,808  —  —  14,750
As of January 1, 2016, as adjusted  838  1,163,927  (159,230)  (89,802)  —  915,733
Net income  —  —  16,376  —  —  16,376
Changes in defined benefit pension plans  —  —  —  1,282  —  1,282
Changes in fair value of derivative  —  —  —  118  —  118
Repurchase of 1,108,000 Class A
Common shares  (11)  (17,280)  (1,395)  —  —  (18,686)
Compensation plans: 824,900 net shares
issued *  8  9,584  —  —  —  9,592
Other  —  —  —  (14)  —  (14)
As of June 30, 2016  $ 835  $ 1,156,231  $ (144,249)  $ (88,416)  $ —  $ 924,401

             

As of December 31, 2016  $ 819  $ 1,132,540  $ (94,077)  $ (93,347)  $ —  $ 945,935
Net income  —  —  6,606  —  —  6,606
Changes in defined benefit pension plans  —  —  —  1,390  —  1,390
Repurchase of 321,891 Class A Common
shares  (3)  (5,008)  (1,246)  —  —  (6,257)
Compensation plans: 525,392 net shares
issued *  5  7,759  —  —  —  7,764
Minority interest contribution to venture  —  —  —  —  2,143  2,143
Other  —  —  —  (32)  —  (32)
As of June 30, 2017  $ 821  $ 1,135,291  $ (88,717)  $ (91,989)  $ 2,143  $ 957,549

* Net of tax payments related to shares withheld for vested stock and RSUs of $3,340 in 2017 and $2,603 in 2016.

See notes to condensed consolidated financial statements.
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The E.W. Scripps Company
Condensed Notes to Consolidated Financial Statements (Unaudited)

1. Summary of Significant Accounting Policies

As used in the Condensed Notes to Consolidated Financial Statements, the terms “Scripps,” “Company,” “we,” “our,” or “us” may, depending on the
context, refer to The E.W. Scripps Company, to one or more of its consolidated subsidiary companies or to all of them taken as a whole.

Basis of Presentation — The condensed consolidated financial statements have been prepared in accordance with accounting principles generally accepted
in the United States of America for interim financial information and with the instructions to Form 10-Q and Rule 10-01 of Regulation S-X. The interim
financial statements should be read in conjunction with the audited consolidated financial statements, including the notes thereto included in our 2016
Annual Report on Form 10-K. In management's opinion, all adjustments (consisting of normal recurring accruals) necessary for a fair presentation of the
interim periods have been made.

Results of operations are not necessarily indicative of the results that may be expected for future interim periods or for the full year.

Nature of Operations — We are a media enterprise with a portfolio of television, radio and digital media brands. All of our media businesses provide content
and advertising services via digital platforms, including the Internet, smartphones and tablets. Our media businesses are organized into the following
reportable business segments: television, radio, digital, and other. Additional information for our business segments is presented in the Condensed Notes to
Consolidated Financial Statements.

Use of Estimates — Preparing financial statements in accordance with accounting principles generally accepted in the United States of America requires us
to make a variety of decisions that affect the reported amounts and the related disclosures. Such decisions include the selection of accounting principles that
reflect the economic substance of the underlying transactions and the assumptions on which to base accounting estimates. In reaching such decisions, we
apply judgment based on our understanding and analysis of the relevant circumstances, including our historical experience, actuarial studies and other
assumptions.

Our financial statements include estimates and assumptions used in accounting for our defined benefit pension plans; the periods over which long-
lived assets are depreciated or amortized; the fair value of long-lived assets, goodwill and indefinite lived assets; the liability for uncertain tax positions and
valuation allowances against deferred income tax assets; the fair value of assets acquired and liabilities assumed in business combinations; and self-insured
risks.

While we re-evaluate our estimates and assumptions on an ongoing basis, actual results could differ from those estimated at the time of preparation of
the financial statements.

Revenue Recognition — We recognize revenue when persuasive evidence of a sales arrangement exists, delivery occurs or services are rendered, the sales
price is fixed or determinable and collectability is reasonably assured. When a sales arrangement contains multiple elements, such as the sale of advertising
and other services, we allocate revenue to each element based upon its relative fair value. We report revenue net of sales and other taxes collected from our
customers.

Our primary sources of revenue are from the sale of broadcast and digital advertising, as well as retransmission fees received from cable operators,
telecommunications companies and satellite carriers.

The revenue recognition policies for each source of revenue are described in our 2016 Annual Report on Form 10-K.

Share-Based Compensation — We have a Long-Term Incentive Plan (the “Plan”) which is described more fully in our 2016 Annual Report on Form 10-K.
The Plan provides for the award of incentive and nonqualified stock options, stock appreciation rights, restricted stock units (RSUs), restricted and
unrestricted Class A Common shares and performance units to key employees and non-employee directors.

Share-based compensation costs totaled $3.0 million and $2.2 million for the second quarter of 2017 and 2016, respectively. Year-to-date share-based
compensation costs totaled $9.1 million and $7.2 million in 2017 and 2016, respectively.
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Earnings Per Share (“EPS”) — Unvested awards of share-based payments with rights to receive dividends or dividend equivalents, such as our RSUs, are
considered participating securities for purposes of calculating EPS. Under the two-class method, we allocate a portion of net income to these participating
securities and, therefore, exclude that income from the calculation of EPS for common stock. We do not allocate losses to the participating securities.

The following table presents information about basic and diluted weighted-average shares outstanding:

  
Three Months Ended 

 June 30,  
Six Months Ended 

 June 30,
(in thousands)  2017  2016  2017  2016
         
Numerator (for basic and diluted earnings per share)         

Net income  $ 8,545  $ 11,488  $ 6,606  $ 16,376
Less income allocated to RSUs  (116) (159)  (96) (203)

Numerator for basic and diluted earnings per share  $ 8,429  $ 11,329  $ 6,510  $ 16,173

Denominator         
Basic weighted-average shares outstanding  82,302 83,773 82,191 83,869
Effect of dilutive securities:   

Stock options held by employees and directors  163 278  198 315
Diluted weighted-average shares outstanding  82,465  84,051  82,389  84,184

Derivative Financial Instruments — It is our policy that derivative transactions are executed only to manage exposures arising in the normal course of
business and not for the purpose of creating speculative positions or trading. Derivative financial instruments are utilized to manage interest rate risks. We do
not hold derivative financial instruments for trading purposes. All derivatives must be recorded on the balance sheet at fair value. Each derivative is
designated as a cash flow hedge or remains undesignated. Changes in the fair value of derivatives that are designated and effective as cash flow hedges are
recorded in other comprehensive income and reclassified into earnings in the same period or periods during which the hedged transactions affected earnings.
These changes are offset in earnings to the extent the hedge was effective by fair value changes related to the risk being hedged on the hedged item. Changes
in the fair value of undesignated hedges are recognized currently in earnings. All ineffective changes in derivative fair values are recognized currently in
earnings.

All designated hedges are formally documented as to the relationship with the hedged item as well as the risk-management strategy. Both at inception
and on an ongoing basis, the hedging instrument is assessed as to its effectiveness, when applicable. If and when a derivative is determined not to be highly
effective as a hedge, the underlying hedged transaction is no longer likely to occur, the hedge designation is removed, or the derivative is terminated, the
hedge accounting discussed above is discontinued.

2. Recently Adopted and Issued Accounting Standards

Recently Adopted Accounting Standards — In March 2017, the Financial Accounting Standards Board (FASB) issued new guidance on the presentation of
net periodic benefit cost in the statement of operations. It requires entities to disaggregate the current service cost component from the other components of
net benefit cost. The total for service cost is to be presented with other current compensation costs in the statement of operations, while the total of the other
components is to be presented outside of income from operations. We elected to early adopt this guidance as of January 1, 2017. We do not have a service
cost associated with our net benefit cost, as such, the impact of adopting this new guidance was to reclassify our defined benefit pension plan expense out of
operating costs and expenses and to classify it as a non-operating expense below operating income.

In January 2017, the FASB issued new guidance to simplify the measurement of goodwill impairments by eliminating Step 2 from the impairment test,
which requires a hypothetical purchase price allocation to measure impairment loss. Instead, if the carrying amount of a reporting unit exceeds its fair value,
an impairment loss is recognized in an amount equal to that excess, limited to the total amount of goodwill allocated to the reporting unit. We have elected
to early adopt this guidance as of January 1, 2017.

In November 2016, the FASB issued new guidance to clarify the classification and presentation of restricted cash in the statement of cash flows. Under
the new guidance, restricted cash and restricted cash equivalents are included in the cash and cash equivalent balances in the statement of cash flows.
Additionally, changes in restricted cash and restricted cash equivalents are no longer presented as a financing cash flow activity within the statement of cash
flows. We elected to early adopt this
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guidance as of December 31, 2016, and retrospectively applied the guidance to prior periods. The impact of adopting the new guidance was to increase cash
and cash equivalents by $5.5 million and $6.6 million at June 30, 2016, and December 31, 2015, respectively, the amount reclassified from restricted cash.

In March 2016, the FASB issued new guidance which simplifies the accounting for share-based compensation arrangements, including the related
income tax consequences and classification in the statement of cash flows. We elected to early adopt this guidance effective January 1, 2016. The adoption
used the modified retrospective transition method which had no impact on prior years. The impact of adopting this guidance was to record $14.7 million of
previously unrecognized tax benefits, increasing deferred tax assets and retained earnings as of December 31, 2015. Additionally, we elected to adopt a
policy of recording actual forfeitures, the impact of which was not material to current or prior periods.

In January 2017, the FASB issued new guidance to clarify the definition of a business for acquisitions, with the intent to make application of the
guidance more consistent and cost-efficient. We elected to early adopt this guidance as of June 30, 2017, for acquisitions subsequent to our adoption date.
We do not expect the adoption of this guidance to affect the treatment of future acquisitions or dispositions.

Recently Issued Accounting Standards — In August 2016, the FASB issued new guidance related to classification of certain cash receipts and payments in
the statement of cash flows. This new guidance was issued with the objective of reducing diversity in practice around eight specific types of cash flows. The
new guidance is effective for fiscal years, and interim periods within those years, beginning after December 15, 2017, with early adoption permitted. We are
currently evaluating the impact of this guidance on our consolidated statements of cash flows.

In June 2016, the FASB issued new guidance that changes the impairment model for most financial assets and certain other instruments. For trade and
other receivables, held-to-maturity debt securities, loans and other instruments, entities will be required to use a new forward-looking “expected loss” model
that will replace today’s “incurred loss” model and generally will result in the earlier recognition of allowances for losses. For available-for-sale debt
securities with unrealized losses, entities will measure credit losses in a manner similar to current practice, except that the losses will be recognized as an
allowance. The guidance is effective in 2020 with early adoption permitted in 2019. We are currently evaluating the impact of this guidance on our
consolidated financial statements and the timing of adoption.

In February 2016, the FASB issued new guidance on the accounting for leases. Under this guidance, lessees will be required to recognize a lease
liability and a right-of-use asset for all leases (with the exception of short-term leases) at the commencement date. The new guidance is effective for fiscal
years, and interim periods within those years, beginning after December 15, 2018. Early adoption is permitted. We are currently evaluating the impact of this
guidance on our consolidated financial statements.

In January 2016, the FASB issued new guidance on the recognition and measurement of financial instruments. This guidance primarily affects the
accounting for equity method investments, financial liabilities under the fair value option and the presentation and disclosure requirements for financial
instruments. The standard is effective for fiscal years, and interim periods within those fiscal years, beginning after December 15, 2017. We are currently
evaluating the impact of this guidance on our consolidated financial statements.

In May 2014, the FASB issued new guidance on revenue recognition. Under this new standard, an entity shall recognize revenue when it transfers
promised goods or services to customers in an amount that reflects the consideration to which the entity expects to be entitled in exchange for those goods or
services. The standard creates a five-step process that requires entities to exercise judgment when considering the terms of the contract(s) and all relevant facts
and circumstances. This standard permits the use of either the retrospective or cumulative effect transition method and will be effective for us beginning in
2018. We are currently assessing the impact this new guidance will have on our consolidated financial statements and have not yet determined a transition
method. We are progressing in our process of adopting the new guidance and are working to identify all performance obligations and changes, if any, that the
new guidance will have on the timing and amounts of revenue recorded. To date we are evaluating the impact, if any, that the new guidance might have on
the revenue recognition for our retransmission consent agreements as well as our broadcast advertising arrangements. We are also evaluating the impact the
new guidance has on our programming barter arrangements. We expect that the adaption of the new standard will also require expanded footnote disclosure.
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3. Acquisitions

Stitcher

On June 6, 2016, we completed the acquisition of Stitcher for a cash purchase price of $4.5 million. Stitcher is a podcast listening service which
facilitates discovery and streaming for more than 65,000 podcasts. Stitcher now operates as part of Midroll Media, which broadens Midroll's consumer base
and technological capabilities. Of the $4.5 million purchase price, $2.9 million was allocated to intangible assets, the majority of which was technological
software with an estimated amortization period of 3 years. The remainder of the purchase price was allocated to goodwill.

Cracked

On April 12, 2016, we acquired the multi-platform humor and satire brand, Cracked, which informs and entertains millennial audiences with a website,
original digital video, social media and a popular podcast. The purchase price was $39 million in cash.

The final fair values of the assets acquired were $9.6 million of intangibles and $29.4 million of goodwill. Of the $9.6 million allocated to intangible
assets, $7.6 million was for trade names with an estimated amortization period of 20 years. The remaining balance of $2.0 million was allocated to content
library with an estimated amortization period of 3 years.

The goodwill of $29 million arising from the transaction consists largely of the benefit we derive from being able to expand our presence and digital
brands on the web, in over-the-top video and audio and on other emerging platforms. We allocated the goodwill to our digital segment. We treated the
transaction as an asset acquisition for income tax purposes, with a step-up in the assets acquired. The goodwill is deductible for income tax purposes.

Pro forma results of operations

Individually or in the aggregate, the impact of the Cracked and Stitcher acquisitions is not material to prior year results of operations and, therefore, no
pro forma information has been provided.

4. Asset Write-Downs and Other Charges and Credits

Income from operations includes the following:

2017 — In the second quarter, we sold our newspaper syndication business, resulting in a gain of $3.0 million.

In the second quarter, there was a $2.5 million reduction to the Midroll earn out provision resulting in other income.

2016 — Acquisition costs of $0.6 million include costs associated with acquisitions, such as legal and accounting fees, as well as costs to integrate acquired
operations.

5. Income Taxes

We file a consolidated federal income tax return, consolidated unitary tax returns in certain states and other separate state income tax returns for our
subsidiary companies.

The income tax provision for interim periods is generally determined based upon the expected effective income tax rate for the full year and the tax rate
applicable to certain discrete transactions in the interim period. To determine the annual effective income tax rate, we must estimate both the total income
(loss) before income tax for the full year and the jurisdictions in which that income (loss) is subject to tax. The actual effective income tax rate for the full
year may differ from these estimates if income (loss) before income tax is greater than or less than what was estimated or if the allocation of income (loss) to
jurisdictions in which it is taxed is different from the estimated allocations. We review and adjust our estimated effective income tax rate for the full year each
quarter based upon our most recent estimates of income (loss) before income tax for the full year and the jurisdictions in which we expect that income will be
taxed.

The effective income tax rate for the six months ended June 30, 2017 and 2016, was 9% and 27%, respectively. The primary reasons for the difference
between these rates and the U.S. federal statutory rate of 35% are the impact of state taxes, non-deductible expenses and excess tax benefits on share-based
compensation ($2.4 million and $1.9 million in 2017 and 2016, respectively).
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Deferred tax assets relating to our state jurisdictions totaled $9.5 million at June 30, 2017, which includes the tax effect of state net operating loss
carryforwards. We recognize state net operating loss carryforwards as deferred tax assets, subject to valuation allowances. At each balance sheet date, we
estimate the amount of carryforwards that are not expected to be used prior to expiration of the carryforward period. The tax effect of the carryforwards that
are not expected to be used prior to their expiration is included in the valuation allowance.

6. Restricted Cash

At June 30, 2017 and December 31, 2016, our cash and cash equivalents included $5.1 million and $5.5 million, respectively, held in a restricted cash
account on deposit with our insurance carrier. This account serves as collateral, in place of an irrevocable stand-by letter of credit, to provide financial
assurance that we will fulfill our obligations with respect to cash requirements associated with our workers' compensation self-insurance. This cash is to
remain on deposit with the carrier until all claims have been paid or we provide a letter of credit in lieu of the cash deposit.

7. Goodwill and Other Intangible Assets

Goodwill consisted of the following:

(in thousands)  Television  Radio  Digital  Total
         
Gross balance as of December 31, 2016  $ 681,535  $ 41,000  $ 132,159  $ 854,694
Accumulated impairment losses  (215,414)  —  (22,500)  (237,914)
Net balance as of December 31, 2016  $ 466,121  $ 41,000  $ 109,659  $ 616,780

         

Gross balance as of June 30, 2017  $ 681,535  $ 41,000  $ 132,159  $ 854,694
Accumulated impairment losses  (215,414)  —  (22,500)  (237,914)
Net balance as of June 30, 2017  $ 466,121  $ 41,000  $ 109,659  $ 616,780

Other intangible assets consisted of the following:

(in thousands)  

As of 
 June 30, 

 2017  

As of 
 December 31, 

 2016
     
Amortizable intangible assets:     
Carrying amount:     

Television network affiliation relationships  $ 248,444  $ 248,444
Customer lists and advertiser relationships  56,100  56,100
Other  26,923  26,923
Total carrying amount  331,467  331,467

Accumulated amortization:     
Television network affiliation relationships  (43,449)  (37,019)
Customer lists and advertiser relationships  (26,820)  (24,380)
Other  (8,347)  (5,987)
Total accumulated amortization  (78,616)  (67,386)
Net amortizable intangible assets  252,851  264,081

Indefinite-lived intangible assets — FCC licenses  203,815  203,815
Total other intangible assets  $ 456,666  $ 467,896

Estimated amortization expense of intangible assets for each of the next five years is $10.8 million for the remainder of 2017, $21.6 million in 2018,
$19.9 million in 2019, $18.5 million in 2020, $16.2 million in 2021, $16.1 million in 2022, and $149.7 million in later years.
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8. Long-Term Debt

Long-term debt consisted of the following:

(in thousands)  

As of 
 June 30, 

 2017  

As of 
 December 31, 

 2016
     
Variable rate credit facility  $ —  $ —
Senior unsecured notes  400,000  —
Term loan B  —  390,521
Unsecured subordinated notes  5,312  5,312
    Total outstanding principal  405,312  395,833
Less: Debt issuance costs  (7,057)  (2,648)
Less: Current portion  (2,656)  (6,571)
   Net carrying value of long-term debt  $ 395,599  $ 386,614

Fair value of long-term debt *  $ 420,122  $ 395,514

* Fair value of the Senior Notes and the term loan B were estimated based on quoted private market transactions and is classified as Level 1 in the fair value
hierarchy. The fair value of the unsecured subordinated notes is determined based on a discounted cash flow analysis using current market interest rates of
comparable instruments and is classified as Level 2 in the fair value hierarchy.

Senior Unsecured Notes

On April 28, 2017, we issued $400 million of senior unsecured notes ("the Senior Notes"), which bear interest at a rate of 5.125% per annum and
mature on May 15, 2025. The proceeds of the Senior Notes were used to repay our term loan B, for the payment of the related issuance costs and for general
corporate purposes. The Senior Notes were priced at 100% of par value and interest is payable semi-annually on May 15 and November 15. Prior to May 15,
2020, we may redeem the Senior Notes, in whole or in part, at any time, or from time to time, at a price equal to 100% of the principal amount of
the Senior Notes, plus accrued and unpaid interest, if any, to the date of redemption, plus a “make-whole” premium, as set forth in the Senior Notes indenture.
In addition, on or prior to May 15, 2020, we may redeem up to 40% of the Senior Notes, using proceeds of equity offerings. If we sell certain of our assets or
have a change of control, the holders of the Senior Notes may require us to repurchase some or all of the notes. The Senior Notes are also guaranteed by us
and the majority our subsidiaries. The Senior Notes contain covenants with which we must comply that are typical for borrowing transactions of this
nature. We incurred approximately $7.0 million of deferred financing costs in connection with the issuance of the Senior Notes, which will be amortized over
the life of the Senior Notes.

In connection with the new financing we wrote off to interest expense $2.4 million of deferred financing cost associated with the term loan B.

Revolving Credit Facility

On April 28, 2017, we amended and restated our $100 million revolving credit facility ("Revolving Credit Facility"), increasing its capacity to $125
million and extending the maturity to April 2022. Interest is payable on the Revolving Credit Facility at rates based on LIBOR, plus a margin based on our
leverage ratio, ranging from 1.75% to 2.50%.

The Revolving Credit Facility includes maintaining of a net leverage ratio when we have outstanding borrowings on the facility, as well as other
restrictions on payments (dividends and share repurchases). Additionally, we can make acquisitions as long as the pro forma net leverage ratio is less than 5.5
to 1.0.

We granted the lenders mortgages on certain of our real property, pledges of our equity interests in our subsidiaries and security interests in
substantially all other personal property including cash, accounts receivables, and equipment.

Commitment fees of 0.30% to 0.50% per annum, based on our leverage ratio, of the total unused commitment are payable under the Revolving Credit
Facility.

As of June 30, 2017 and December 31, 2016, we had $0.8 million of outstanding letters of credit.

Financing Agreement

Until April 28, 2017, we had a $500 million revolving credit and term loan agreement ("Financing Agreement"). Under the Financing Agreement, we
had a $400 million term loan B that matured in November 2020 and a $100 million revolving credit facility that matured in November 2018. We repaid the
term loan B with the proceeds of our Senior Notes. The Revolving Credit Facility was amended as described above.

Interest was payable on the term loan B at rates based on LIBOR, plus a fixed margin of 2.5%. Prior to December 2016, interest was payable at rates
based on LIBOR, with a 0.75% floor, plus a fixed margin of 2.75%. As of December 31, 2016, the interest rate was 3.27% on the term loan B. The weighted-
average interest rate on the term loan B was 4.93% for the six months ended June 30, 2016.

Unsecured Subordinated Notes

The unsecured subordinated promissory notes bear interest at a rate of 7.25% per annum payable quarterly. The notes are payable in annual
installments of $2.7 million through 2018, with no prepayment right.

9. Other Liabilities



Other liabilities consisted of the following:

(in thousands)  

As of 
 June 30, 

 2017  

As of 
 December 31, 

 2016
     
Employee compensation and benefits  $ 19,789  $ 18,356
Liability for pension benefits  231,424  232,788
Liabilities for uncertain tax positions  2,517  2,416
Other  15,906  20,393
Other liabilities (less current portion)  $ 269,636  $ 273,953

10. Supplemental Cash Flow Information

The following table presents additional information about the change in certain working capital accounts:

  
Six Months Ended 

 June 30,
(in thousands)  2017  2016
     
Accounts and notes receivable  $ (7,684)  $ (19,342)
Income taxes receivable/payable, net  —  3,466
Accounts payable  (1,348)  472
Accrued employee compensation and benefits  (3,500)  (7,244)
Other accrued liabilities  6,651  (2,910)
Other, net  (10,489)  (4,335)
Total  $ (16,370)  $ (29,893)

11. Employee Benefit Plans

We sponsor two noncontributory defined benefit pension plans as well as two non-qualified Supplemental Executive Retirement Plans ("SERPs"). Both
of the defined benefit plans and the SERPs have frozen the accrual of future benefits.
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We sponsor a defined contribution plan covering substantially all non-union and certain union employees. We match a portion of employees'
voluntary contributions to this plan.

Other union-represented employees are covered by defined benefit pension plans jointly sponsored by us and the union, or by union-sponsored multi-
employer plans.

The components of the expense consisted of the following:

  
Three Months Ended 

 June 30,  
Six Months Ended 

 June 30,
(in thousands)  2017  2016  2017  2016
         
Interest cost  $ 6,486  $ 6,770  $ 12,971  $ 13,540
Expected return on plan assets, net of expenses  (4,360)  (4,599)  (8,720)  (9,196)
Amortization of actuarial loss  1,084  997  2,168  1,995
Total for defined benefit plans  3,210  3,168 6,419 6,339
Multi-employer plans  59  42  133  85
SERPs  257  281  515  560
Defined contribution plan  1,957  2,086  4,861  4,274
Net periodic benefit cost  $ 5,483  $ 5,577  $ 11,928  $ 11,258

We contributed $0.5 million to fund current benefit payments for our SERPs and $6.2 million for our defined benefit pension plans during the six
months ended June 30, 2017. During the remainder of 2017, we anticipate contributing an additional $1.0 million to fund the SERPs' benefit payments and
an additional $10.0 million to fund our qualified defined benefit pension plans.

12. Segment Information

We determine our business segments based upon our management and internal reporting structures. Our reportable segments are strategic businesses
that offer different products and services.

Our television segment includes fifteen ABC affiliates, five NBC affiliates, two FOX affiliates and two CBS affiliates. We also have three MyTV
affiliates, one CW affiliate, one independent station and three Azteca America Spanish-language affiliates. Our television stations reach approximately 18%
of the nation’s television households based on audience reach. Television stations earn revenue primarily from the sale of advertising time to local, national
and political advertisers and retransmission fees received from cable operators, telecommunications companies and satellite carriers.

Our radio segment consists of thirty-four radio stations in eight markets. We operate twenty-eight FM stations and six AM stations. Our radio stations
earn revenue primarily from the sale of advertising to local advertisers.

Our digital segment includes the digital operations of our local television and radio businesses. It also includes the operations of our national digital
businesses of Midroll, a podcast industry leader, Newsy, an over-the-top ("OTT") video news service and Cracked, a multi-platform humor and satire brand.
Our digital operations earn revenue primarily through the sale of advertising, marketing services and agency commissions.

We allocate a portion of certain corporate costs and expenses, including information technology, certain employee benefits and shared services, to our
business segments. The allocations are generally amounts agreed upon by management, which may differ from an arms-length amount. Corporate assets are
primarily cash and cash equivalents, restricted cash, property and equipment primarily used for corporate purposes, and deferred income taxes.

Our chief operating decision maker evaluates the operating performance of our business segments and makes decisions about the allocation of resources
to our business segments using a measure called segment profit. Segment profit excludes interest, defined benefit pension plan expense, income taxes,
depreciation and amortization, impairment charges, divested operating units, restructuring activities, investment results and certain other items that are
included in net income (loss) determined in accordance with accounting principles generally accepted in the United States of America.
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Information regarding our business segments is as follows:

  
Three Months Ended 

 June 30,  
Six Months Ended 

 June 30,
(in thousands)  2017  2016  2017  2016
         
Segment operating revenues:         

Television  $ 193,304 $ 191,745  $ 373,102  $ 371,649
Radio  17,246 18,183  31,242  32,786
Digital  19,349  15,207  34,706  27,533
Other  1,921 2,682  3,771  5,347
Total operating revenues  $ 231,820  $ 227,817  $ 442,821  $ 437,315

Segment profit (loss):         
Television  $ 49,785  $ 53,298  $ 84,500  $ 94,985
Radio  2,909  3,903  4,517  6,046
Digital  (4,199)  (4,715)  (10,376)  (7,848)
Other  (1,763)  (1,045)  (1,445)  (152)
Shared services and corporate  (10,966)  (9,874)  (25,130)  (24,166)

Acquisition and related integration costs  —  —  —  (578)
Depreciation and amortization of intangibles  (14,649)  (14,786)  (29,373)  (29,197)
(Losses) gains, net on disposal of property and equipment  (224)  (22)  (311)  (18)
Interest expense  (8,248)  (4,432)  (12,443)  (9,011)
Defined benefit pension plan expense  (3,467)  (3,449)  (6,934)  (6,899)
Miscellaneous, net  5,103  (458)  4,224  (649)
Income from operations before income taxes  $ 14,281  $ 18,420  $ 7,229  $ 22,513

Depreciation:         
Television  $ 8,002  $ 7,932  $ 15,828  $ 15,397
Radio  603  543  1,201  1,080
Digital  15  54  31  108
Other  59  65  126  129
Shared services and corporate  474  334  956  870
Total depreciation  $ 9,153  $ 8,928  $ 18,142  $ 17,584

Amortization of intangibles:         
Television  $ 3,632  $ 4,240  $ 7,505  $ 8,479
Radio  265  265  530  530
Digital  1,260  1,014  2,519  1,927
Shared services and corporate  339  339  677  677
Total amortization of intangibles  $ 5,496  $ 5,858  $ 11,231  $ 11,613

Additions to property and equipment:         
Television  $ 4,855  $ 6,519  $ 8,802  $ 9,630
Radio  367  83  554  316
Digital  186  13  197  17
Other  —  26  —  41
Shared services and corporate  22  266  121  324

Total additions to property and equipment  $ 5,430  $ 6,907  $ 9,674  $ 10,328
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13. Capital Stock

Capital Stock — We have two classes of common shares, Common Voting shares and Class A Common shares. The Class A Common shares are only entitled
to vote on the election of the greater of three or one-third of the directors and other matters as required by Ohio law.

Share Repurchase Plan — Shares may be repurchased from time to time at management's discretion, either in the open market, through pre-arranged trading
plans or in privately negotiated block transactions. In May 2014, our Board of Directors authorized a repurchase program of up to $100 million of our Class
A Common shares through December 2016. For the six months ended June 30, 2016, we repurchased $18.7 million of shares at prices ranging from $14.71 to
$19.51 per share under this authorization. Before this authorization expired at the end of 2016, $0.5 million of shares were repurchased but not settled until
2017. No additional shares may be repurchased under this program.

In November 2016, our Board of Directors authorized a repurchase program of up to $100 million of our Class A Common shares through December
2018. For the six months ended June 30, 2017, we repurchased $6.3 million of shares at prices ranging from $16.82 to $23.01 per share under this
authorization. At June 30, 2017, $94.2 million remained under this authorization.

14. Accumulated Other Comprehensive Loss

Changes in accumulated other comprehensive loss ("AOCL") by component, including items reclassified out of AOCL, were as follows:

  Three Months Ended June 30, 2017

(in thousands)  
Gains and Losses on

Derivatives  
Defined Benefit
Pension Items  Other  Total

         
Beginning balance, March 31, 2017  $ —  $ (92,981)  $ 313  $ (92,668)
  Other comprehensive income before reclassifications  —  —  —  —
  Amounts reclassified from accumulated other
  comprehensive loss:         
     Actuarial gain (loss), net of tax of $423 (b)  —  695  (16)  679
Net current-period other comprehensive income (loss)  —  695  (16)  679
Ending balance, June 30, 2017  $ —  $ (92,286)  $ 297  $ (91,989)

  Three Months Ended June 30, 2016

(in thousands)  
Gains and Losses on

Derivatives  
Defined Benefit
Pension Items  Other  Total

         
Beginning balance, March 31, 2016  $ (183)  $ (89,098)  $ 173  $ (89,108)
  Other comprehensive income before reclassifications  —  —  —  —
  Amounts reclassified from accumulated other
  comprehensive loss:         
     Interest rate swap, net of tax of $37 (a)  59  —  —  59
     Actuarial gain (loss), net of tax of $397 (b)  —  640  (7)  633
Net current-period other comprehensive income (loss)  59  640  (7)  692
Ending balance, June 30, 2016  $ (124)  $ (88,458)  $ 166  $ (88,416)
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  Six Months Ended June 30, 2017

(in thousands)  
Gains and Losses on

Derivatives  
Defined Benefit
Pension Items  Other  Total

         
Beginning balance, December 31, 2016  $ —  $ (93,676)  $ 329  $ (93,347)
  Other comprehensive income before reclassifications  —  —  —  —
  Amounts reclassified from accumulated other
  comprehensive loss:         
     Actuarial gain (loss), net of tax of $846 (b)  —  1,390  (32)  1,358
Net current-period other comprehensive income (loss)  —  1,390  (32)  1,358
Ending balance, June 30, 2017  $ —  $ (92,286)  $ 297  $ (91,989)

  Six Months Ended June 30, 2016

(in thousands)  
Gains and Losses on

Derivatives  
Defined Benefit
Pension Items  Other  Total

         
Beginning balance, December 31, 2015  $ (242)  $ (89,740)  $ 180  $ (89,802)
  Other comprehensive income before reclassifications  —  —  —  —
  Amounts reclassified from accumulated other
  comprehensive loss:         
     Interest rate swap, net of tax of $74 (a)  118  —  —  118
     Actuarial gain (loss), net of tax of $793 (b)  —  1,282  (14)  1,268
Net current-period other comprehensive income (loss)  118  1,282  (14)  1,386
Ending balance, June 30, 2016  $ (124)  $ (88,458)  $ 166  $ (88,416)

(a) Interest rate swap amortization is included in interest expense in the Condensed Consolidated Statements of Operations
(b) Actuarial gain (loss) is included in defined benefit pension plan expense in the Condensed Consolidated Statements of Operations
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15. Noncontrolling Interest

A noncontrolling owner holds a 30% interest in our venture to develop, produce and air our lifestyle daytime talk show. In April 2017, on the formation
of the venture, the noncontrolling owner made a $2.1 million non-cash contribution to the venture. The contribution included the rights to the show concept,
contractual rights with the show's talent, as well as other pre-production items.

16. Subsequent Events

On July 31, 2017, we signed an agreement to purchase the Katz Broadcasting networks for $292 million, which is net of a 5% minority interest we
currently own. Katz owns and operates four national television networks, Bounce, Grit, Escape and Laff. The acquisition is expected to close October 2, 2017,
subject to Hart-Scott-Rodino clearance and other customary closing conditions. We expect to pay for the acquisition with cash on hand and $250 million in
new debt.

Due to the limited time since we signed the agreement for the acquisition, we have not yet completed the initial acquisition
accounting for the transaction, including the determination of the fair values of the assets acquired and the liabilities assumed.
We will complete the initial preliminary purchase price allocation in the fourth quarter and it will be reflected in our December 31, 2017 financial statements.
The results of operations of the acquired business will be included in our results from October 2, 2017, the expected date of the closing of the acquisition.
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Management’s Discussion and Analysis of Financial Condition and Results of Operations

This discussion and analysis of financial condition and results of operations is based upon the Condensed Consolidated Financial Statements and the
Condensed Notes to Consolidated Financial Statements. You should read this discussion in conjunction with those financial statements.

Forward-Looking Statements

Certain forward-looking statements related to our businesses are included in this discussion. Those forward-looking statements reflect our current
expectations. Forward-looking statements are subject to certain risks, trends and uncertainties that could cause actual results to differ materially from the
expectations expressed in the forward-looking statements. A detailed discussion of principal risks and uncertainties which may cause actual results and
events to differ materially from such forward-looking statements is included in the section titled "Risk Factors" in our 2016 Annual Report on Form 10-K and
as may be described in subsequently filed quarterly reports on Form 10-Q. The words "believe," "expect," "anticipate," "estimate," "intend" and similar
expressions identify forward-looking statements. You should evaluate our forward-looking statements, which are as of the date of this filing, with the
understanding of their inherent uncertainty. We undertake no obligation to update any forward-looking statements to reflect events or circumstances after the
date the statement is made.

Executive Overview

The E.W. Scripps Company ("Scripps") is a media enterprise, serving audiences and businesses through a portfolio of television, radio and digital media
brands. Scripps is one of the nation’s largest independent TV station ownership groups, with 33 television stations in 24 markets and a reach of nearly one in
five U.S. television households. We have affiliations with all of the "Big Four" television networks. We also own 34 radio stations in eight markets. We
operate an expanding collection of local and national digital journalism and information businesses including our podcast business, Midroll, over-the-top
("OTT") video news service, Newsy, and the multi-platform humor and satire brand, Cracked. We also produce television programming, run an award-winning
investigative reporting newsroom in Washington, D.C., and serve as the longtime steward of the nation's largest, most successful and longest-running
educational programs, the Scripps National Spelling Bee.

On July 31, 2017, we signed an agreement to purchase the Katz Broadcasting networks for a net price of $292 million. Katz owns and operates four
national television networks, Bounce, Grit, Escape and Laff. The acquisition is expected to close October 2, 2017, subject to Hart-Scott-Rodino clearance and
other customary closing conditions. We expect to pay for the acquisition with cash on hand and $250 million in new debt.

Results of Operations

The trends and underlying economic conditions affecting the operating performance and future prospects differ for each of our business segments.
Accordingly, you should read the following discussion of our consolidated results of operations in conjunction with the discussion of the operating
performance of our business segments that follows.
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Consolidated Results of Operations

Consolidated results of operations were as follows:

  
Three Months Ended 

 June 30,  
Six Months Ended 

 June 30,
(in thousands)  2017  Change  2016  2017  Change  2016
             
Operating revenues  $ 231,820  1.8%  $ 227,817  $ 442,821  1.3%  $ 437,315
Employee compensation and benefits  (95,489)  3.3%  (92,463)  (198,104)  5.2%  (188,348)
Programs and program licenses  (47,841)  10.0%  (43,503)  (94,212)  12.1%  (84,071)
Other expenses  (52,724)  4.9%  (50,284)  (98,439)  2.5%  (96,031)
Acquisition and related integration costs  —    —  —    (578)
Depreciation and amortization of intangibles  (14,649)    (14,786)  (29,373)    (29,197)
(Losses) gains, net on disposal of property and
equipment  (224)    (22)  (311)    (18)
Operating income  20,893    26,759  22,382    39,072
Interest expense  (8,248)    (4,432)  (12,443)    (9,011)
Defined benefit pension plan expense  (3,467)    (3,449)  (6,934)    (6,899)
Miscellaneous, net  5,103    (458)  4,224    (649)
Income from operations before income taxes  14,281    18,420  7,229    22,513
Provision for income taxes  (5,736)    (6,932)  (623)    (6,137)
Net income  $ 8,545    $ 11,488  $ 6,606    $ 16,376

Cracked was acquired on April 12, 2016 and is referred to as the "Cracked acquisition." The inclusion of operating results from this business for the
periods subsequent to its acquisition impacts the comparability of our consolidated and segment operating results.

Operating revenues increased 1.8% in the second quarter of 2017 and 1.3% for the first half of 2017. The revenue increase was from higher
retransmission revenues and increased revenues from Newsy and Midroll. These increases were offset by lower political revenues of $6 million and $14
million for the quarterly and year-to-date periods from our television segment in a non-political year and lower local and national television revenues.

Employee compensation and benefits increased 3.3% in the second quarter of 2017 and 5.2% for the first half of 2017, primarily driven by the
expansion of our national digital brands, Newsy and Midroll, and the impact of the Cracked acquisition.

Programs and program licenses expense increased 10.0% for the second quarter of 2017 and 12.1% for the first half of 2017, primarily due to higher
network affiliation fees. Network affiliation fees increased from contractual rate increases.

Other expenses include the following:

  
Three Months Ended 

 June 30,  
Six Months Ended 

 June 30,
(in thousands)  2017  Change  2016  2017  Change  2016
             
Facilities rent and maintenance  $ 9,703  2.6 %  $ 9,456  $ 19,281  2.7 %  $ 18,778
Ratings and consumer research services  5,807  6.3 %  5,465  11,492  4.6 %  10,989
Purchased news and content  3,091  (4.1)%  3,224  6,073  11.5 %  5,447
Marketing and promotion  6,776  35.4 %  5,003  10,469  32.1 %  7,928
Miscellaneous costs  27,347  0.8 %  27,136  51,124  (3.3)%  52,889
Total other expenses  $ 52,724  4.9 %  $ 50,284  $ 98,439  2.5 %  $ 96,031

Other expenses were up 4.9% and 2.5% for the quarter and the first half of 2017, respectively, primarily due to increases in marketing and promotion of
our national digital brands, Newsy and Midroll.
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Interest expense increased for the second quarter of 2017 and six months ended June 30, 2017, primarily due to the $2.4 million write-off of loan fees
associated with our term loan B which was refinanced in the second quarter of 2017 and the higher interest rate on the new debt.

Miscellaneous, net increased for the second quarter and first half of 2017 due to a $3.0 million gain from the sale of our newspaper syndication business
and a $2.5 million adjustment to the purchase price earn out for Midroll.

The effective income tax rate was 9% and 27% for the six months ended June 30, 2017 and 2016, respectively. State taxes and non-deductible expenses
impacted our effective rate. In addition, the provision for the 2017 and 2016 periods included $2.4 million and $1.9 million, respectively, of excess tax
benefits from the exercise and vesting of share-based compensation awards.

Business Segment Results — As discussed in the Condensed Notes to Consolidated Financial Statements, our chief operating decision maker evaluates the
operating performance of our business segments using a measure called segment profit. Segment profit excludes interest, defined benefit pension plan
expense, income taxes, depreciation and amortization, impairment charges, divested operating units, restructuring activities, investment results and certain
other items that are included in net income (loss) determined in accordance with accounting principles generally accepted in the United States of America.

Items excluded from segment profit generally result from decisions made in prior periods or from decisions made by corporate executives rather than
the managers of the business segments. Depreciation and amortization charges are the result of decisions made in prior periods regarding the allocation of
resources and are, therefore, excluded from the measure. Generally, our corporate executives make financing, tax structure and divestiture decisions.
Excluding these items from measurement of our business segment performance enables us to evaluate business segment operating performance based upon
current economic conditions and decisions made by the managers of those business segments in the current period.

We allocate a portion of certain corporate costs and expenses, including information technology, certain employee benefits and shared services to our
business segments. The allocations are generally amounts agreed upon by management, which may differ from an arms-length amount. Corporate assets are
primarily cash and cash equivalents, restricted cash, property and equipment primarily used for corporate purposes and deferred income taxes.
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Information regarding the operating performance of our business segments and a reconciliation of such information to the consolidated financial
statements is as follows:

  
Three Months Ended 

 June 30,  
Six Months Ended 

 June 30,
(in thousands)  2017  Change  2016  2017  Change  2016
             
Segment operating revenues:             
Television  $ 193,304  0.8 %  $ 191,745  $ 373,102  0.4 %  $ 371,649
Radio  17,246  (5.2)%  18,183  31,242  (4.7)%  32,786
Digital  19,349  27.2 %  15,207  34,706  26.1 %  27,533
Other  1,921  (28.4)%  2,682  3,771  (29.5)%  5,347
Total operating revenues  $ 231,820  1.8 %  $ 227,817  $ 442,821  1.3 %  $ 437,315

Segment profit (loss):             
Television  $ 49,785  (6.6)%  $ 53,298  $ 84,500  (11.0)%  $ 94,985
Radio  2,909  (25.5)%  3,903  4,517  (25.3)%  6,046
Digital  (4,199)  (10.9)%  (4,715)  (10,376)  32.2 %  (7,848)
Other  (1,763)  68.7 %  (1,045)  (1,445)  850.7 %  (152)
Shared services and corporate  (10,966)  11.1 %  (9,874)  (25,130)  4.0 %  (24,166)
Acquisition and related integration costs  —    —  —    (578)
Depreciation and amortization of intangibles  (14,649)    (14,786)  (29,373)    (29,197)
(Losses) gains, net on disposal of property and
equipment  (224)    (22)  (311)    (18)
Interest expense  (8,248)    (4,432)  (12,443)    (9,011)
Defined benefit pension plan expense  (3,467)    (3,449)  (6,934)    (6,899)
Miscellaneous, net  5,103    (458)  4,224    (649)
Income from operations before income taxes  $ 14,281    $ 18,420  $ 7,229    $ 22,513
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Television — Our television segment includes fifteen ABC affiliates, five NBC affiliates, two FOX affiliates and two CBS affiliates. We also have three
MyTV affiliates, one CW affiliate, one independent station and three Azteca America Spanish-language affiliates. Our television stations reach
approximately 18% of the nation’s television households based on audience reach.

Our television stations earn revenue primarily from the sale of advertising time to local, national and political advertisers and retransmission fees
received from cable operators, telecommunications companies and satellite carriers.

National television networks offer affiliates a variety of programs and sell the majority of advertising within those programs. In addition to network
programs, we broadcast internally produced local and national programs, syndicated programs, sporting events and other programs of interest in each station's
market. News is the primary focus of our locally-produced programming.

The operating performance of our television group is most affected by local and national economic conditions, particularly conditions within the
automotive, services and retail categories and by the volume of advertising time purchased by campaigns for elective office and political issues. The demand
for political advertising is significantly higher in the third and fourth quarters of even-numbered years.

Operating results for our television segment were as follows:

  
Three Months Ended 

 June 30,  
Six Months Ended 

 June 30,
(in thousands)  2017  Change  2016  2017  Change  2016
             
Segment operating revenues:             

Local  $ 85,432  (3.8)%  $ 88,812  $ 163,003  (3.6)%  $ 169,069
National  35,708  (5.8)%  37,904  66,724  (6.5)%  71,349
Political  2,525   8,449  3,566   17,709
Retransmission  66,059  23.6 %  53,433  132,270  23.6 %  107,047
Other  3,580  13.8 %  3,147  7,539  16.4 %  6,475

Total operating revenues  193,304  0.8 %  191,745  373,102  0.4 %  371,649
Segment costs and expenses:            

Employee compensation and benefits  64,755  1.8 %  63,593  131,642  1.8 %  129,360
Programs and program licenses  44,835  10.5 %  40,573  89,983  12.4 %  80,052
Other expenses  33,929  (1.0)%  34,281  66,977  (0.4)%  67,252

Total costs and expenses  143,519  3.7 %  138,447  288,602  4.3 %  276,664
Segment profit  $ 49,785  (6.6)%  $ 53,298  $ 84,500  (11.0)%  $ 94,985

Revenues

Total television revenues were up 0.8% and 0.4% for the second quarter of 2017 and the first half of 2017, respectively. Retransmission revenues
increased by 24%, which was offset by lower political revenues in a non-presidential election year, as well as lower local and national revenues.
Retransmission revenues increased due to the renewal of retransmission agreements with higher rates and contractual rate increases. Rate increases from the
renewal of contracts covering three million subscribers were effective in the fourth quarter of 2016. The decline in our local and national revenues was due to
weakness in our retail, media, banking and auto categories.

Costs and expenses

Total costs and expenses increased approximately 4% in the second quarter of 2017 and the first half of 2017.

Employee compensation and benefits increased less than 2% for the second quarter of 2017 and the first half of 2017, primarily from merit increases and
higher benefit costs.

Programs and program licenses expense increased 11% for the second quarter of 2017 and 12% for the first half of 2017, due to higher network
affiliation fees, which increased primarily due to contractual rate increases.

F-22



Table of Contents

Radio — Our radio segment consists of thirty-four radio stations in eight markets. We operate twenty-eight FM stations and six AM stations. Radio stations
earn revenue primarily from the sale of advertising to local advertisers.

Our radio stations focus on providing targeted and relevant local programming that is responsive to the interest of the communities in which we serve,
strengthening our brand identity and allowing us to provide effective marketing solutions for advertisers by reaching their targeted audiences.

Operating results for our radio segment were as follows:

  
Three Months Ended 

 June 30,  
Six Months Ended 

 June 30,
(in thousands)  2017  Change  2016  2017  Change  2016
             
Segment operating revenues:             

Advertising  $ 16,551  (5.8)%  $ 17,568  $ 30,011  (5.3)%  $ 31,690
Other  695  13.0 %  615  1,231  12.3 %  1,096

Total operating revenues  17,246  (5.2)%  18,183  31,242  (4.7)%  32,786
Segment costs and expenses:             

Employee compensation and benefits  7,168  1.5 %  7,059  14,546  1.4 %  14,350
Programs  3,006  2.6 %  2,930  4,229  5.2 %  4,019
Other expenses  4,163  (3.0)%  4,291  7,950  (5.0)%  8,371

Total costs and expenses  14,337  0.4 %  14,280  26,725  (0.1)%  26,740
Segment profit  $ 2,909  (25.5)%  $ 3,903  $ 4,517  (25.3)%  $ 6,046

Revenues

Total radio revenues decreased approximately 5% in the 2017 second quarter and the six months ended June 30, 2017 due to weakness in our largest
market and several smaller markets, as well as the absence of political revenues in a non-political year.

Costs and expenses

Total costs and expenses were flat year-over-year.

Digital — Our digital segment includes the digital operations of our local television and radio businesses, as well as the operations of our national digital
businesses of Midroll, Newsy and Cracked.

Our digital operations earn revenue primarily through the sale of advertising, marketing services and agency commissions.

Operating results for our digital segment were as follows:

  
Three Months Ended 

 June 30,  
Six Months Ended 

 June 30,
(in thousands)  2017  Change  2016  2017  Change  2016
             
Total operating revenues  $ 19,349  27.2 %  $ 15,207  $ 34,706  26.1%  $ 27,533
Segment costs and expenses:            

Employee compensation and benefits  13,043  10.9 %  11,757  26,355  21.8%  21,634
Other expenses  10,505  28.7 %  8,165  18,727  36.2%  13,747

Total costs and expenses  23,548  18.2 %  19,922  45,082  27.4%  35,381
Segment loss  $ (4,199)  (10.9)%  $ (4,715)  $ (10,376)  32.2%  $ (7,848)

Our digital business Cracked was acquired on April 12, 2016 and the inclusion of operating results from this business for the period subsequent to the
acquisition impacts the comparability of our digital segment operating results.
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Revenues

Digital revenues increased 27%, or $4.1 million, in the second quarter of 2017 and 26% for the six months ended June 30, 2017. Excluding the results
of Cracked, revenues increased 20% for the periods, primarily driven by increased revenues from Midroll and Newsy.

Cost and Expenses

Digital costs and expenses increased 18% in the second quarter of 2017 and 27% for the six months ended June 30, 2017. Excluding the results of
Cracked, expenses increased 9% and 22% for the second quarter and six months ended June 30, 2017, respectively, mainly due to promotion and other costs
for our national digital brands.

Shared services and corporate

We centrally provide certain services to our business segments. Such services include accounting, tax, cash management, procurement, human
resources, employee benefits and information technology. The business segments are allocated costs for such services at amounts agreed upon by
management. Such allocated costs may differ from amounts that might be negotiated at arms-length. Costs for such services that are not allocated to the
business segments are included in shared services and corporate costs. Shared services and corporate also includes unallocated corporate costs, such as costs
associated with being a public company.

Liquidity and Capital Resources

Our primary source of liquidity is our available cash and borrowing capacity under our revolving credit facility.

Operating activities

Cash flows from operating activities for the six months ended June 30 are as follows:

  
Six Months Ended 

 June 30,
(in thousands)  2017  2016
     
Cash Flows from Operating Activities:     
Net income  $ 6,606  $ 16,376
Adjustments to reconcile net income to net cash flows from operating activities:     

Depreciation and amortization  29,373  29,197
Deferred income taxes  521  6,825
Stock and deferred compensation plans  11,227  8,861
Pension expense, net of contributions  202  5,099
Other changes in certain working capital accounts, net  (16,370)  (29,893)
Miscellaneous, net  (2,564)  896

Net cash provided by operating activities  $ 28,995  $ 37,361

The $8 million decrease in cash provided by operating activities was primarily attributable the $16 million year-over-year decrease in segment profit,
$5 million of additional pension contributions year-over-year, as well as to changes in working capital in 2017 compared to 2016. We made $6 million of
advance payments for production cost for our new lifestyle show which will begin airing at the end of the 2017 third quarter.
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Investing activities

Cash flows from investing activities for the six months ended June 30 are as follows:

  
Six Months Ended 

 June 30,
(in thousands)  2017  2016
     
Cash Flows from Investing Activities:     
Acquisitions, net of cash acquired  $ —  $ (43,500)
Additions to property and equipment  (9,295)  (13,382)
Purchase of investments  (834)  (1,728)
Proceeds from sale of property and equipment  —  
Miscellaneous, net  3,634  22
Net cash used in investing activities  $ (6,495)  $ (58,588)

In 2017 and 2016, we used $6 million and $59 million, respectively, in cash for investing activities.

• In 2016, we acquired Cracked for $39 million and Stitcher for $4.5 million.
• In the second quarter of 2017, we received $3 million in proceeds from the sale of our newspaper syndication business.

As discussed below, certain of our channels have been reassigned in conjunction with the FCC repacking process. We expect to begin to incur capital
expenditures in the later half of 2017 related to the repacking process. We expect that a least a portion of expenditures will be reimbursed by the fund
established by the FCC.

Congress authorized the FCC to conduct so-called “incentive auctions” to auction and re-purpose broadcast television spectrum for mobile broadband
use. In the repacking process associated with the auction, the FCC has reassigned some stations to new post-auction channels. We do not expect reassignment
to new channels to have a material impact on our coverage. We received letters from the FCC in February 2017, notifying us that 17 of our stations have been
assigned to new channels. The legislation authorizing the incentive auction provides the FCC with a $1.75 billion fund to reimburse reasonable costs
incurred by stations that are reassigned to new channels in the repack. We cannot predict whether the fund will be sufficient to reimburse all of our expenses
related to the repack.

Financing activities

Cash flows from financing activities for the six months ended June 30 are as follows:

  
Six Months Ended 

 June 30,
(in thousands)  2017  2016
     
Cash Flows from Financing Activities:     
Proceeds from issuance of long-term debt  $ 400,000  $ —
Payments on long-term debt  (389,542)  (2,000)
Payments of financing costs  (7,558)  —
Repurchase of Class A Common shares  (6,257)  (18,686)
Proceeds from exercise of stock options  1,461  4,641
Tax payments related to shares withheld for RSU vesting  (3,340)  (2,603)
Miscellaneous, net  (1,967)  (2,807)
Net cash used in financing activities  $ (7,203)  $ (21,455)

For financing activities, we used $7 million in cash in 2017 and $21 million in 2016. The primary items impacting our financing activities are
described below.

Our current share repurchase program allows the purchase of up to $100 million of our Class A Common shares through December 2018. Shares may be
repurchased from time to time at management's discretion, either in the open market, through pre-arranged trading plans or in privately negotiated block
transactions. Under the current and prior authorizations, we
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repurchased $6.3 million of shares during the first six months of 2017 and $18.7 million of shares during the first six months of 2016. At June 30, 2017, we
had $94.2 million remaining for share repurchases under our current authorization.

In 2017, we received $1.5 million of proceeds from the exercise of employee stock options compared to $4.6 million in 2016. We have not issued any
stock options since 2008.

On April 28, 2017, we issued $400 million of senior unsecured notes ("the Senior Notes"), which bear interest at a rate of 5.125% per annum and
mature on May 15, 2025. The proceeds of the Senior Notes were used to repay our term loan B, for the payment of the related issuance costs and for general
corporate purposes.

On April 28, 2017, we also amended and restated our $100 million revolving credit facility ("Revolving Credit Facility"), increasing its capacity to
$125 million and extending the maturity to April 2022. Interest will be payable on the Revolving Credit Facility at rates based on LIBOR plus a margin
based on our leverage ratio ranging from 1.75% to 2.50%. There were no borrowings under the revolving credit agreement in any of the periods presented.
The revolving credit agreement includes certain financial covenants which we were in compliance with at June 30, 2017, and December 31, 2016.

Other

We have met our funding requirements for our defined benefit pension plans under the provisions of the Pension Funding Equity Act of 2004 and the
Pension Protection Act of 2006. We expect to contribute approximately $11 million during the remainder of 2017 to fund our defined benefit pension plans
and our SERPs.

We expect that our cash, cash from operating activities and available borrowing capacity will be sufficient to meet our operating and capital needs over
the next 12 months.

Off-Balance Sheet Arrangements and Contractual Obligations

Off-Balance Sheet Arrangements

There have been no material changes to the off-balance sheet arrangements disclosed in our 2016 Annual Report on Form 10-K.
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Critical Accounting Policies and Estimates

The preparation of financial statements in accordance with accounting principles generally accepted in the United States of America (“GAAP”) requires
us to make a variety of decisions that affect reported amounts and related disclosures, including the selection of appropriate accounting principles and the
assumptions on which to base accounting estimates. In reaching such decisions, we apply judgment based on our understanding and analysis of the relevant
circumstances, including our historical experience, actuarial studies and other assumptions. We are committed to incorporating accounting principles,
assumptions and estimates that promote the representational faithfulness, verifiability, neutrality and transparency of the accounting information included in
the financial statements.

Note 1 to the Consolidated Financial Statements included in our 2016 Annual Report on Form 10-K describes the significant accounting policies we
have selected for use in the preparation of our financial statements and related disclosures. An accounting policy is deemed to be critical if it requires an
accounting estimate to be made based on assumptions about matters that are highly uncertain at the time the estimate is made and if different estimates that
reasonably could have been used or changes in estimates that are likely to occur could materially change the financial statements. We believe the accounting
for acquisitions, goodwill and indefinite-lived intangible assets, income taxes and pension plans to be our most critical accounting policies and estimates. A
detailed description of these accounting policies is included in the Critical Accounting Policies section of Management's Discussion and Analysis of
Financial Condition and Results of Operations included in our 2016 Annual Report on Form 10-K.

Recently Adopted Standards and Issued Accounting Standards

Recently Adopted Accounting Standards — In March 2017, the Financial Accounting Standards Board (FASB) issued new guidance on the presentation of
net periodic benefit cost in the statement of operations. It requires entities to disaggregate the current service cost component from the other components of
net benefit cost. The total for service cost is to be presented with other current compensation costs in the statement of operations, while the total of the other
components is to be presented outside of income from operations. We elected to early adopt this guidance as of January 1, 2017. We do not have a service
cost associated with our net benefit cost, as such, the impact of adopting this new guidance was to reclassify our defined benefit pension plan expense out of
operating costs and expenses and to classify it as a non-operating expense below operating income.

In January 2017, the FASB issued new guidance to simplify the measurement of goodwill impairments by eliminating Step 2 from the impairment test,
which requires a hypothetical purchase price allocation to measure impairment loss. Instead, if the carrying amount of a reporting unit exceeds its fair value,
an impairment loss is recognized in an amount equal to that excess, limited to the total amount of goodwill allocated to the reporting unit. We have elected
to early adopt this guidance as of January 1, 2017.

In November 2016, the FASB issued new guidance to clarify the classification and presentation of restricted cash in the statement of cash flows. Under
the new guidance, restricted cash and restricted cash equivalents are included in the cash and cash equivalent balances in the statement of cash flows.
Additionally, changes in restricted cash and restricted cash equivalents are no longer presented as a financing cash flow activity within the statement of cash
flows. We elected to early adopt this guidance as of December 31, 2016, and retrospectively applied the guidance to prior periods. The impact of adopting
the new guidance was to increase cash and cash equivalents by $5.5 million and $6.6 million at June 30, 2016, and December 31, 2015, respectively, the
amount reclassified from restricted cash.

In March 2016, the FASB issued new guidance which simplifies the accounting for share-based compensation arrangements, including the related
income tax consequences and classification in the statement of cash flows. We elected to early adopt this guidance effective January 1, 2016. The adoption
used the modified retrospective transition method which had no impact on prior years. The impact of adopting this guidance was to record $14.7 million of
previously unrecognized tax benefits, increasing deferred tax assets and retained earnings as of December 31, 2015. Additionally, we elected to adopt a
policy of recording actual forfeitures, the impact of which was not material to current or prior periods.

In January 2017, the FASB issued new guidance to clarify the definition of a business for acquisitions, with the intent to make application of the
guidance more consistent and cost-efficient. We elected to early adopt this guidance as of June 30, 2017, for acquisitions subsequent to our adoption date.
We do not expect the adoption of this guidance to affect the treatment of future acquisitions or dispositions.
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Recently Issued Accounting Standards — In August 2016, the FASB issued new guidance related to classification of certain cash receipts and payments in
the statement of cash flows. This new guidance was issued with the objective of reducing diversity in practice around eight specific types of cash flows. The
new guidance is effective for fiscal years, and interim periods within those years, beginning after December 15, 2017, with early adoption permitted. We are
currently evaluating the impact of this guidance on our consolidated statements of cash flows.

In June 2016, the FASB issued new guidance that changes the impairment model for most financial assets and certain other instruments. For trade and
other receivables, held-to-maturity debt securities, loans and other instruments, entities will be required to use a new forward-looking “expected loss” model
that will replace today’s “incurred loss” model and generally will result in the earlier recognition of allowances for losses. For available-for-sale debt
securities with unrealized losses, entities will measure credit losses in a manner similar to current practice, except that the losses will be recognized as an
allowance. The guidance is effective in 2020 with early adoption permitted in 2019. We are currently evaluating the impact of this guidance on our
consolidated financial statements and the timing of adoption.

In February 2016, the FASB issued new guidance on the accounting for leases. Under this guidance, lessees will be required to recognize a lease
liability and a right-of-use asset for all leases (with the exception of short-term leases) at the commencement date. The new guidance is effective for fiscal
years, and interim periods within those years, beginning after December 15, 2018. Early adoption is permitted. We are currently evaluating the impact of this
guidance on our consolidated financial statements.

In January 2016, the FASB issued new guidance on the recognition and measurement of financial instruments. This guidance primarily affects the
accounting for equity method investments, financial liabilities under the fair value option and the presentation and disclosure requirements for financial
instruments. The standard is effective for fiscal years, and interim periods within those fiscal years, beginning after December 15, 2017. We are currently
evaluating the impact of this guidance on our consolidated financial statements.

In May 2014, the FASB issued new guidance on revenue recognition. Under this new standard, an entity shall recognize revenue when it transfers
promised goods or services to customers in an amount that reflects the consideration to which the entity expects to be entitled in exchange for those goods or
services. The standard creates a five-step process that requires entities to exercise judgment when considering the terms of the contract(s) and all relevant facts
and circumstances. This standard permits the use of either the retrospective or cumulative effect transition method and will be effective for us beginning in
2018. We are currently assessing the impact this new guidance will have on our consolidated financial statements and have not yet determined a transition
method. We are progressing in our process of adopting the new guidance and are working to identify all performance obligations and changes, if any, that the
new guidance will have on the timing and amounts of revenue recorded. To date we are evaluating the impact, if any, that the new guidance might have on
the revenue recognition for our retransmission consent agreements as well as our broadcast advertising arrangements. We are also evaluating the impact the
new guidance has on our programming barter arrangements. We expect that the adaption of the new standard will also require expanded footnote disclosure.
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Quantitative and Qualitative Disclosures About Market Risk

Earnings and cash flow can be affected by, among other things, economic conditions and interest rate changes. We are also exposed to changes in the
market value of our investments.

Our objectives in managing interest rate risk are to limit the impact of interest rate changes on our earnings and cash flows and to reduce overall
borrowing costs.

The following table presents additional information about market-risk-sensitive financial instruments:

  As of June 30, 2017  As of December 31, 2016

(in thousands)  
Cost
Basis  

Fair
Value  

Cost
Basis  

Fair
Value

         
Financial instruments subject to interest rate risk:         
Variable rate credit facility  $ —  $ —  $ —  $ —
Senior unsecured notes  400,000  415,000  —  —
Term loan B  —  —  390,521  390,521
Unsecured subordinated notes payable  5,312  5,122  5,312  4,993
Long-term debt, including current portion  $ 405,312  $ 420,122  $ 395,833  $ 395,514

         

Financial instruments subject to market value risk:         
Investments held at cost  $ 10,275  (a)  $ 10,774  (a)

         

(a) Includes securities that do not trade in public markets so the securities do not have readily determinable fair values. We estimate the fair value of these
securities approximates their carrying value. There can be no assurance that we would realize the carrying value upon sale of the securities.
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Controls and Procedures

Evaluation of Disclosure Controls and Procedures

Scripps management is responsible for establishing and maintaining adequate internal controls designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposes in accordance with accounting principles generally
accepted in the United States of America (“GAAP”). The Company’s internal control over financial reporting includes those policies and procedures that:

1. pertain to the maintenance of records that in reasonable detail accurately and fairly reflect the transactions and
dispositions of the assets of the Company;

2. provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with GAAP, and that receipts and expenditures of the Company are being made only in accordance with
authorizations of management and the directors of the Company; and

3. provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use or disposition
of the Company’s assets that could have a material effect on the financial statements.

All internal control systems, no matter how well designed, have inherent limitations, including the possibility of human error, collusion and the
improper overriding of controls by management. Accordingly, even effective internal control can only provide reasonable but not absolute assurance with
respect to financial statement preparation. Further, because of changes in conditions, the effectiveness of internal control may vary over time.

The effectiveness of the design and operation of our disclosure controls and procedures (as defined in Rule 13a-15(e) under the Securities Exchange Act
of 1934) was evaluated as of the date of the financial statements. This evaluation was carried out under the supervision of and with the participation of
management, including the Chief Executive Officer and the Chief Financial Officer. Based upon that evaluation, the Chief Executive Officer and the Chief
Financial Officer concluded that the design and operation of these disclosure controls and procedures are effective. There were no changes to the Company's
internal controls over financial reporting (as defined in Exchange Act Rule 13a-15(f)) during the period covered by this report that have materially affected,
or are reasonably likely to materially affect, the Company's internal control over financial reporting.
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Exhibit 31.A
Section 302 Certifications

Certifications

I, Richard A. Boehne, certify that:

1. I have reviewed this report on Form 10-Q of The E. W. Scripps Company;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have:

a. designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision,
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within
those entities, particularly during the period in which this report is being prepared;

b. designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

c. evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d. disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely
to materially affect, the registrant's internal control over financial reporting; and

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant's auditors and the audit committee of registrant's board of directors (or persons performing the equivalent functions):

a. all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting that are
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and

b. any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal
control over financial reporting.

Date: August 3, 2017

BY: /s/ Richard A. Boehne
Richard A. Boehne
President and Chief Executive Officer

 



Exhibit 31.B
Section 302 Certifications

Certifications

I, Timothy M. Wesolowski, certify that:

1. I have reviewed this report on Form 10-Q of The E. W. Scripps Company;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have:

a. designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision,
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within
those entities, particularly during the period in which this report is being prepared;

b. designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

c. evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d. disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely
to materially affect, the registrant's internal control over financial reporting; and

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant's auditors and the audit committee of registrant's board of directors (or persons performing the equivalent functions):

a. all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting that are
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and

b. any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal
control over financial reporting.

Date: August 3, 2017

BY: /s/ Timothy M. Wesolowski
Timothy M. Wesolowski
Senior Vice President and Chief Financial Officer  

 

 



Exhibit 32.A
Section 906 Certifications

 
Certification Pursuant to Section 906 of the Sarbanes-Oxley Act Of 2002

I, Richard A. Boehne, President and Chief Executive Officer of The E. W. Scripps Company (the “Company”), hereby certify, pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002, that:

(1) The Quarterly Report on Form 10-Q of the Company for the period ended June 30, 2017 (the “Report”), which this certification accompanies, fully
complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

BY: /s/     Richard A. Boehne
Richard A. Boehne
President and Chief Executive Officer
August 3, 2017



Exhibit 32.B
Section 906 Certifications

Certification Pursuant to Section 906 of the Sarbanes-Oxley Act Of 2002

I, Timothy M. Wesolowski, Senior Vice President and Chief Financial Officer of The E. W. Scripps Company (the “Company”), hereby certify, pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002, that:

(1) The Quarterly Report on Form 10-Q of the Company for the period ended June 30, 2017 (the “Report”), which this certification accompanies, fully
complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

BY: /s/     Timothy M. Wesolowski
Timothy M. Wesolowski
Senior Vice President and Chief Financial Officer
August 3, 2017
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